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SUBJECT: OIL STOCKPILE FINANCING 
REF: STATE 235313 022145Z (NOTAL) 

SUMMARY. SWEDEN HAS CREATED ITS OIL STOCKPILES CUMULATIVELY 
UNDER THREE PROGRAMS CARRIED OUT RESPECTIVELY 1958-62, 

1963-69, AND 1970-76, PLUS BUILDUP OF SPECIAL PEACETIME 
RESERVES AFTER 1973 COIL EMBARGO. FIRST PROGRAM INCLUDED 
STOCKS DESIGNATED AS "WARTIME RESERVES". UNDER SECOND 
PROGRAM ALL STOCKS PREVIOUSLY ACCUMULATED OR PROJECTED AND 
NOT DESIGNATED AS WARTIME RESERVES WERE DESIGNATED FOR USE IN 
CASE OF "BLOCKADE". FINANCING OF COSTS FOR STORAGE FACILITIES 
AND OIL STOCKS HAS GRADUALLY BEEN SHIFTED TO CONSUMERS THROUGH 
HIGHER PRICES FOR DIFFERENT KINDS OF OIL AND PRODUCTS. WHILE 
SWEDISH GOVERNMENT (GOS) CONTRIBUTED 60 PERCENT OF FINANCING 
OF 1958-62 PROGRAM AND 50 PERCENT OF 1963-69 PROGRAM THROUGH 
INTEREST AND AMORTIZATION-FREE LOANS WITH WRITE-OFF PERIOD 
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OF 20 YEARS, CONTRIBUTION OF GOVERNMENT TO 1970-76 PROGRAM 
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IS NOT MORE THAN 10 PERCENT, AND LIMITED TO EXTRAORDINARY COSTS, 
SUCH AS THOSE FOR BOMBPROOF PROTECTION OF WARTIME RESERVES AND 
SPECIAL SITING OF HEATING OIL SUPPLIES. CALCULATED INVESTMENT 
COSTS FOR FIRST THREE PROGRAMS AMOUNT (GOVERNMENT AND PRIVATE) 
IN ROUND NUMBERS, TO ABOUT SKR 600 MILLION FOR EARLIEST. SKR 
784 MILLION FOR SECOND, AND AND SKR 1.2 BILLION FOR THIRD, ALL 
ACCORDING TO ORIGINAL ESTIMATES. CREATION OF PEACETIME RESERVES 
(WHOLLY GOVERNMENT-OWNED) IS LIKELY TO ADD UP TO ANOTHER SKR 
4 BILLION, ACCORDING TO ESTIMATES AT TIME EACH PORTION OF 
PROGRAM WAS INITIATED; COSTS IN CURRENT KRONOR WOULD BE HIGHER. 
END SUMMARY. 

1. OFFICIALS OF SWEDISH ECONOMIC DEFENSE BOARD (OEVERSTYRELSEN 
FOER EKONOMISKT FOERSVAR - OEF), WHICH ADMINISTERS THE SEVERAL 
SWEDISH OIL STORAGE PROGRAMS, PROVIDED EMBOFFS WITH FOLLOWING 
BASIC INFORMATION OCTOBER 7. STOCKPILES ARE OVER AND ABOVE 
DAILY REQUIREMENTS. VOLUME OF STOCKS DESIGNATED AS WARTIME AND 
BLOCKADE RESERVES IS CLASSIFIED BY GOS. 

2. 1958-62 PROGRAM MARKED INSTITUTION OF FIXED STOCKPILING 
GOALS. IMPORTERS DEALING IN MORE THAN 20,000 CUBIC METERS (N3) 

OF OIL AND OIL PRODUCTS PER YEAR AND CONSUMERS USING MORE THAN 
5000 N3 HEATING OIL ANNUALLY WERE, FOR FIRST TIME, REQUIRED BY 
LAW TO STORE. TOTAL COST OF PROGRAM WAS SKR 600 MILLION OF 
WHICH SKR 350 MILLION WENT TO CONSTRUCT STORAGE FACILITIES AND 
SKR 250 MILLION TO PURCHASE OIL AND PRODUCTS. GOS CONTRIBUTED 
INTEREST-FREE, AMORTIZATION-FREE LOAN OF SKR 360 MILLION TO BE 
WRITTEN OFF AFTER 20 YEARS TO STOCKPILING FIRMS AND INSTITUTIONS 
WHICH THESE WERE FORCED TO REPAY ONLY IF THEY FAILED TO CARRY 
OUT PROGRAM. REST OF COST WAS FINANCED BY STOCKPILERS AND WAS 
DEFRAYED THROUGH ADJUSTMENT OF PRICES OF OIL AND OIL PRODUCTS. 
(SEE PARA 5.) PROGRAM WAS CARRIED OUT AS PLANNED. INCLUDED 
WERE STOCKS DESIGNATED AS "WARTIME RESERVES". 

3. UNDER 1963-69 PROGRAM, ALL PREVIOUSLY ACCUMULATED AND 
PROPOSED STOCKS, NOT DESIGNATED AS WARTIME RESERVES, WERE NOW 
DESIGNATED FOR USE IN CASE OF "BLOCKADE". PROGRAM EXPANDED 
STOCKPILES AND STORAGE FACILITIES AT COST OF ABOUT SKR 784 
MILLION IN 1961 PRICES. INDEX-REGULATED STATE LOAN UNDER SAME 
TERMS AS IN PREVIOUS PROGRAM AGAIN MADE AVAILABLE TO STOCK- 
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PILERS IN AMOUNT OF SKR 59 MILLION/YEAR WHILE REMAINING COST 
OF SKR 53 MILLION/YEAR FINANCED BY INCREASE IN PRICES OF 
PRODUCTS. COSTS FOR STORAGE FACILITIES WERE SKR 465 MILLION 
AND COSTS FOR OIL PRODUCTS, SKR 318 MILLION. SECOND PROGRAM 
ALSO COMPLETED AS PLANNED. 

4. 1970-76 PROGRAM COMBINED BUILDUP OF WARTIME AND BLOCKADE 
RESERVES. INVESTMENT COSTS UNDER 1970-76 PROGRAM, IN 1969 
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PRICES, WERE CALCULATED AT SKR 760 MILLION, PLUS OPERATING 
COSTS OF SKR 30-40 MILLION/YEAR. EXTRA COSTS RELATING TO 
BOMB-PROTECTION AND SITING CONSIDERATIONS ARE ESTIMATED AT 
SKR 80 MILLION TOTAL, OR ABOUT SKR 11.5 MILLION/YEAR. 

STOCKPILING OF GASOLINE (BUTANE/PROPOANE) AND RAW MATERIALS USED 
BY CITY GAS WORKS BEGAN IN THIS PERIOD: TOTAL INVESTMENT COSTS 
FOR GASOLINE STOCKPILING WERE ESTIMATED TO BE SKR 27.5 MILLION 
AND FOR GAS MATERIALS , SKR 18.7 MILLION. PROGRAM PAID FOR BY 
INCREASE IN PRICES OF OIL AND OIL PRODUCTS TO NONSTOCKPILING 
CONSUMERS. CENTRAL GOVERNMENT ONLY FINANCED EXTRA COSTS RELATING 
TO BOMB PROTECTION AND SPECIAL SITING CONSIDERATIONS IN FORM OF 
INTEREST-FREE, AMORTIZATION-FREE LOANS TO BE WRITTEN OFF AFTER 
20 YEARS. 

5. AFTER 1973 OIL EMBARGO, GOVERNMENT UNDERTOOK ACCUMULATION OF 
"PEACETIME' 1 RESERVES, TO BE USED IN EVENT OF SUPPLY DIFFICULTIES 

IN PEACETIME. THESE ARE OWNED BY GOS. (A) TO MEET OECD 
RECOMMENDATION OF 90-DAY STOCKPILE GOS IS ACCUMULATING 3 MILLION 
N3 CRUDE OIL TO BE HELD IN DEPOTS CLOSE TO REFINERIES. STOCKPILE 
TO BE COMPLETED 1977. COST NOW ESTIMATED AT SKR 1 120 MILLION. 

(B) GOS HAS ALSO DECIDED TO STOCKPILE 1 MILLION N3 HEATING OIL. 

COST IN CURRENT PRICES COULD BE ABOUT SKR 400 MILLION FOR OIL 
AND STORAGE SPACE. (C) PARLIAMENT HAS RECENTLY APPROVED STOCK- 
PILING BY 1985 OF ADDITIONAL 3 MILLION N3 OF CRUDE AND PRODUCTS 
IN MIX STILL TO BE DETERMINED. COST HAS BEEN ESTIMATED AT A 
ABOUT SKR 1,200 MILLION (FEBRUARY 1975 PRICES). 

6. FINANCING FOR (A) AND (B) PARA 5 IS COMING FROM SPECIAL 
SURCHARGES ON SALES OF OIL PRODUCTS TO NONSTOCKPILING CUSTOMERS 
OF ONE OERE/LITER OF GASOLINE AND 5 KRONOR/N3 DIESEL AND HEAT- 
ING OILS, TO BE COLLECTED DURING PERIOD JULY 1, 1974- JUNE 30, 

1977. COST OF (C) PARA 5, WILL PROBABLY BE MET BY INCREASING 
SURCHARGES. DISTRIBUTORS COLLECT SURCHARGE FOR GOVERNMENT. 
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THEY ALSO COLLECT ONE OERE/LITER GASOLINE, 20 KRONOR/IOOO 
LITERS HEATING OIL NO. 1, 13 KRONOR/IOOO LITERS HEATING OIL 
NO. 3, AND 13 KRONOR/IOOO LITERS HEATING OIL NO. 4 FOR EXAMPLE, 

TO FINANCE THEIR PARTICIPATION IN BUILDUP OF WARTIME AND 
BLOCKADE RESERVES. 

7. INCREASED COSTS HAVE FORCED AND PRESUMABLY WILL CONTINUE TO 
FORCE GOS TO APPROPRIATE OR OTHERWISE OBTAIN ADDITIONAL FUNDS TO 
MAINTAIN AND/OR COMPLETE PROGRAMS DESCRIBED ABOVE. 

8. PRESENT GOAL IS TO HAVE THREE MONTHS' SUPPLY OF CRUDE OIL 
AND OIL PRODUCTS BY 1980, AND FOUR MONTHS' SUPPLY BY 1985. 

9. ONE KRONA EQUALS 100 OERE EQUALS ABOUT US 22.6 CENTS 
CURRENTLY. 
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